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OATR OR AFFIRMATION

1.Richard F. Jones ,swear (or affinn) ther.tothe best of

my knowledgaand belief the accompanyingfinancial statement and supporting schedulespermining to the amof
National Pension a Group Consultants, Inc. .as

of April 30 ,2013 .are true and eerrect, I thetherswear (oreißrm) that
seither thecompany nor any paraer, proprietor, principal officer or director hasany proprietary intesestin any accovat

classifiedsolely asthat of a customer.except as follows:

N/A

Ri rd F. Jones e Pres,ident

Notary Public PNlllBA L PitOCTOlt

This repea••-taine (check all appileable boxes):

Financial Condition.

W (c) Statement of Income (Loss).
W (d)<-morCathFlows
W (e) Statement of Changes in Stockholders' Equity or Parmers'or SoleProprietors' Capital.
O (f) Statementof Changesla Gabilities Subordinated to Claimsof Creditors.

(g) Computationof Net CapitaL
(h) Computation for Determination of ReserveRequirements Persuant to Rule 15c3-3.
(i) Information Relating to the Possession orCouttol Requheinents Under Anle 15¢3-3.

D (j) A ReconciHetion,including appropriate explanation ofthe Computation of Net Capitat Under Rule 1$c3-8andthe
Computation for Determinatlen of the Reserve Requirements Under Exhibit A of Rule 15e3-3.

(k) A Reconeitiation between the audited and agudited Staternestsof Financial Condition with respectto methodsof
censolidation.

(t) An Osth or Affinnation.
D (m) A espyof the $1PCSupplemonalReport.-

(n) A repondescribiagany material inadequacies found to exist or found to have existed sincethedateofthe greviousaudit.
(olindependatAudhor'sRepenQaintamal AtmountingCentrol
" For conditions ofeonådantist treatment ofeertain portions of this fding, seesection 240.17(e)(3).
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
National Pension& GroupConsultants,Inc.
KansasCity, Missouri

Report on the Financial Statements

We have audited the accompanying statement of financlai condition of National
Pension& Group Consultants, Inc.(the Company) as of April 30,2013, andthe related statements of
income, changes in stockholder'sequity, and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the
financialstatements.

ManagementsResponsibnityfor the FinancialStatements

Managementis responsiblefor the preparationand fair presentationof these financial
statements in accordance with accounting principles generally accepted in the United States of
America;this includesthe design,implementation,andmaintenanceof intomaicontrolrelevantto the
preparationand fair presentationof financial statements that are free from material misstatement,
whether due to fraudorerror.

Auditofs Responsibliity

Our responsibliityis to expressan opinion on these financialstatementsbased on our
audit. We conductedour audit in accordancewith auditing standardsgenerally accepted in the
United States of America, Those standardsrequire that we plan and perform the audit to obtain
reasonable assuranceabout whetherthe financialstatementsare free of materialmisstatement An.

audit involvesperformingproceduresto obtainauditevidence aboutthe amountsand disclosuresin
the financialstatements. The procedures selected dependon the auditor'sjudgment,includingthe
assessmentof the risks of materialmisstatementof the financial statements,whether due to fraud or
error, in maldng those risk assessments, the auditor considers intemal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances,but not for the purpose of expressingan
opinion on the effectiveness of the Company's intomal control Accordingly,we express no such
opinion. An auditalso includesevaluatingthe appropriatenessof accountingpoliciesused and the
reasonablenessof significant accountingestimatesmadeby management,as well as evaluating the
overallpresentationof the financial statements.

We believethat the audit evidenceis sufncientand appropriateto providea basis for
our auditopinion.



Opinion

in our opinion,the financial statementsreferredto abovepresentfairly, in all matedal
respects,the financialpositionof NationalPension& GroupConsultants,Inc.as of April 30, 2013,
and the msuits of its operationsand its cash flows for the year then ended in accordancewith
accounting principles generatiy accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The information contained on pages 11 through 13 is presented for
purposes of additional analysis and is not a required part of the financial statements, but is
supplementary information required by Rule17a-5 under the Securities Exchange of 1934. Such
information is the responsibility of management and was derived from and relates directly to the
underlyingaccountingand other recordsused to preparethe financial statements. The information
on pages 11 through 13 has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additionalprocedures, includingcomparing and reconciling such
informationdirectly to the underlyingaccountingand other records used to prepare the financial
statementsor to the financial statementsthemselves,andotheradditional proceduresin accordance
with auditing standards generally accepted in the United States of America, in our opinion, the
informationon pages 11 through 13 is fairlystated in all materialrespectsin relationto the financial
statementsas a whole.

LongBeach,Califomia
June11,2013



NATIONAL PENSION & GROUP CONSULTANTS, INC,
STATEMENTOF FINANCIALCONDITION

APRIL30, 2013

ASSETS

Cashand cash aquivalents:
Cash in bank $ 157,314
Vanguard Money Market Funds 352 104

Total cash and cashequivalents 509,418

NASDAQ Stock - Allowable (at market value) 8,844

Receivables (non-allowable):
Commissions - Variableannuities $ 213

Total receivables 213

Other assets (non-allowable):
CRDdeposit 1,005
IRStax deposit 49,019

Total other assets 50.024

Total assets $ .. . 568.499

LIABILITIESAND STOOKHOLDER'SEQUITY

Liabilities:
Expense reimbursements due to an affiliate $ 8 103

Total liabilities 8,103

Stockholder'sequity:
Commonstock, ClassA, $10 par value;authorized
4,000 shares; issued and outstanding,2,400shares $ 24,000

Additionalpaid-incapital 50,000
Retainedeamings 48639$

Total stockholder*s equity 560 398

Total liabilitiesandstockholder'sequity 5

The accompanyingnotes are an integralpart of these financial statements.
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NATIONAL PENSION & GROUP CONSULTANTS,INC.
STATEMENTOF INCOME

YEAR ENDEDAPRIL 30, 2013

Revenues:
Commissions - Variable annuities $ 13,424
Advisoryfees-FTJFundchoice,LLC 102;163
Dividendsand interest 201
Managementfees 89,260
Unrealizedandrealizedloss on investments 47,157)

Total revenues 197,691

Expenses:
Commissions 5 $92

Managementfeesfexpensereimbursement 88,294
Professionatfees 15,175
Fidelity bond 260
FINRAmembershipassessmentand fees 4,559
FINRA annualregistration 4,010
State filing fees 100
SIPC essessment 613
Office and other expenses 3,917
Dues and publications 1.849

Tota1expenses 119.389

Net income $ _18.522

The accompanyingnotes are an integral part of these financial statements.
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NATIONAL PENSION & GROUP CONSULTANTS, INC.
STATEMENTOF CHANGESIN STOCKHOLDER'SEQUITY

YEAR ENDED APRIL 30, 2013

Additional Total
CommenStoek,Çi8gaA PaidAn Retained Stockholders
Shares Amount Capital Eaminos Equity

Salance,April 30,2012 2,400 $ 24.000 $ 50,000 $ 407,874 $ 481,874

Net incomefor year
ended April 30,2013 - - 78,522 79,522

Balance,
April 30, 2013 Ed22 $2AQAQ $.§9.292 4.4E0&RR $.JiâRiâ22

The accompanying notes are an integralpart of these financial statements.
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NATIONALPENSION& GROUP CONSULTANTS,INC.
STATEMENT OF CASH FLOWS

YEAR ENDEDAPRIL 30, 2013

Cash flows from operatingactivities:
Net income 8 78,522
Adjustmentsto reconcilenet incometo
net cash provided by operating activities:
Net unrealizedandrealizedgains and losses

on investments $ 7.157
Decrease in receivables- noneitowable 12,891
increase in deposits - other (38,533)
increase inCRDdeposits (784)
Decreasein payables (21.929)

Total adjustments (41,108)

Net cash flows providedby operating activities 37,324

Cash flows from investingactivities:
Proceeds from liquidation of partnership 168 812

Net cashflows frominvesting activities 168,812

Cash flows from financing activities - -

Net increasein cash and cash equivalents 208,138

Cash andcash equivalentsat beginningof year 303282

, Cash and cash equivalentsat end of year $ M

The accompanyingnotesarean integralpart of these financialstatements.
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NATIONAL PENSION& GROUP CONSULTANTS,INC.
NOTESTO FINANCIALSTATEMENTS

APRIL30, 2013

(1) SUMMARY OF SIGNIFICANT ACCOUNTiflS POLICIES

Nature of Organizptlen

NationalPension & Group Consultants,Inc.(the "Company")was formed in the District of
Columbia in 1961 and was registered to do business in the State of Missouri as a foreign
corporation in October 1971 with its only office in Kansas City, Missouri.The Company is a

dealerandis a member of the Financial industry RegulatoryAuthority

(FINRA), and is registered with the Securities and Exchange Commission (SEC) and
variousother statesand is an investmentadvisor. The Companyalso was registeredwith
the NationalFutures Association (NFA*) (but has resigned as explained below) and the
CommodityFuturesTradingCommission(CFTC').

The Company primarilyconductsa mutualfund businessby way of FTJFundChoice, LLC,
whichprovides financial servicesin the nature of investment administration.The Company
conductsa minimalvariablecontractbusiness.The Companytenderedtheir resignationas
a member of the NationalFuturesAssociationas of January 1, 2013, and such resignation
becameeffective June4, 2013.

The Companydoesnotclearsecuritiestransactionsor hold customers'securitiesor funds.
The Companydoesnot requirea clearingagent in orderto conductits securitiesbusiness.

CashandCash Eauivalents

For purposesof the statementof cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash
equivalerts,

investment in NPGC Fund Limited Partnership

The Company was the managing general partner in NPGC Fund Limited Partnership
' (NPGC Fund,LP'), a Commodity Pool Operator, which was set up to trade in futures,

options and related contractsand currently invests inother limited partnershipsthat engage
in these activities. The Companyowned approximately42.2 units (approximately2%) of
NPGCFund, LPand was liquidated when the Fund was dissolved.

The Partnershipceaseddoing businessandwas dissolvedas of December31, 2012.

IncomeTaxes

The Company elected under Section1372(a) of the intomalRevenue Code to be treated as
an S corporation. Accordingly,the Companyis not subject to federal incometaxes as all
income,deductions,credits,etc.are taxableto the sharehoider. Therefore,noprovisionfor
incometaxes has been made in these financial statements. The Companyis requiredto
make certain depositsto the intemalRevenueServicedue to its electionof a fiscal year-

.. endversusacalendaryear-end.
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' NATIONAL PENSION& GROUP CONSULTANTS,INC,
NOTESTO FINANCIALSTATEMENTS, CONTINUED

APRIL 30, 2013

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICfES, Continued

incomeTaxes

As required by the income Taxes4)veraR-Recognition Topic of the FinancialAccounting
Standards BoardAccounfing Standards Codincation(FASB ASC), the Company is required
to disclose unrecognized tax benefits as a result of tax positions taken during a prior period.
FASB ASC also requires the Company to recognize any interest and penalties associated

with its tax positions. Managementbelieves,more likelythan not, that tax positions taken
will be sustained.

The Company'sincometax retums are subject to examination by the taxingauthorities for
three yearssubsequentto theirfiling.

Useof Estimates

The preparationof financial statements in conformitywith accountingprinciplesgeneraHy
accepted in the United States of America requires managementto make estimates and
assumptions that affect reported amounts of assets and liabHitiesand disclosure of
contingent assets and liabilitiesat the date of the financial statementsand the reported
amountsof revenuesandexpensesduringthe reportingperiod.Actual resuRscoulddiffer
from those estimates.

(2) REi.ATEDPARTYTRANSACTIONS

The Company is an affiliate of American Service Life insurance Company ("ASLIC"),
Fidelity Security Ufe insurance Company ("FSLIC"),Fonest T. Jones & Company, Inc.
('FTJ'), Forrest T. Jones Consulting Company, Inc., and Fidelity Security Assurance
Company, in aN of which Richard F. Jones has an equity interest. FTJ performs
management and accounting services. Also, some of the transactions recorded in the
Company's financial statements reflect the intercompanybiRingsbased on aliocation of
commoncosts.

The Companyreceived investmentadvisoryfees from FTJFundChoice, LLC (FundChoice)
totaling $102,163.Certain officers and affUiates of the Company own minority interests in
FundChoice.

In 1999, the Company entered into an affiliation agreement with FSLIC and FTJ for the
purpose of seDingFSL Flexible Premium Variable Annuity contracts offered by FSUC.
Pursuantto this agreement,the Companyservedas the distributor for the variableannuity
insurance contracts. Commissionswere paid to FTJ or its designates based on the
percentage of sales and contract value in accordancewith the- instructionsreceived from
FTJ. However,the Cornpanyhas not marketedvariableannuitycontractsfor severalyears
and,therefore,aNcurrentyear'scommissionsreceived,which totaled $13,424,related to
trailcommissionsonvariabieannuitiesissuedor assumedin prioryears.

-8-



' NATIONAL PENSION & GROUP CONSULTANTS, INC.
NOTESTO FINANCIAL STATEMENTS, CONTINUED

APRIL 30, 2013

(2) RELATED PARTY TRANSACTIONS,Continped

Prior to its dissolution, the Company performed management and investment services for
NPGC Fund,LP. A managementfee of .125%per month of the morth-end net assetvalue
was received by the Firm (one and onedialf percent per year). These fees amounted to
$89,200 in 2012-13. The Companypays anannual managemert fee to oneof its principal
officers equal to 50% of certain income less the related expenses. However, no
management fees were incurred undertheagreementfor the year ended April 30, 2013.

The CompanyreimbursesFTJ for its share of generaland administrative costs in the form
of a management fee which amounted to $83,750 for the year.

(3) CLASS8 COMMONSTOCK

The Companyhas authortred 1,000sharesof Class B non-voting commonstock of which
no shares have been issued.

(4) CONCENTRATION OF CASHIN BANKAND CASH(QVIVALENTS

Financial instrumentsthat potentiallysubject the Companyto concentrationsof credit risk
consist principallyof uninsuredcash and cash equivalentbalances. The Companyplaces
its cash and cash equivalents with high-credit quaRty financial institutions. At times,
balances in the Company's accounts may exceed the Federal Deposit insurance
Corporation(FDIC)limitof $250,000.

(5) FAIR VALUE MEASVREMENTS/MARKETABLESECURITIES

FASB ASC 820, Fair Value Measurementsand Disclosures,defines fair value, establishes
a consistentframework for measuringfair value,and expandsdisclosure requkementsfor
fair valuemeasurements.

FASB ASC 820 establishes a fair value hierarchy that prioritites the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Levet 1
measurements) and the lowestpriority to measurementsinvolving significant unobservable
inputs(Levet 3 measurements).The three levels of input ere defined as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identicalassets or
liabilities that the CompanyhastheabiNtyto accessat the measurementdate.

Level 2 inputs are inputs other than quoted plices included within Level 1 that are
observablefor the assetorNabRity,eitherdirectlyor Indirectly.

Level3 inputsare unobservableinputsfor the assetor liabinty.
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NATIONALPENSION& GROUPCONSULTANTS,INC.
NOTES TO FINANCIALSTATEMENTS, CONTINUED

APRIL 30, 2013

(5) FAIR VALUE MEASUREMENTSIMARKETABLE SECURITIES, Continued

Cash, receivables, other essetA accountspayable and accrued expenses -The carrying
amounts reportedin the accompanyingstatementof financialare a reasonableestimateof
fair value.

The following table presents the Company'sassets and related valuation inputs within the
fair value hierarchy utilize to measurefair value as of April 30,2013, on a recurringbasis.

Level 1 Level 2 Level 3 Total

Marketable equitysecurities $ gåg $ _-_ $ -e. . $ Ågg

The Companyholdsthree hundredsharesof NASDAQ-OMXGroup, Inc.stock which are
stated at fair market value as of April 30, 2013 (Level 1 in the hierarchyestablished by
current standards).Thesesecuritiesare listedon nationalexchangesand the fair value is
determined based on published market prices. At April 30, 2013, the securities had a
marketvalueof$8,844withcumulativegrossunrealizedlossesof approximately$1,156.

16) NET ÇAPITAL

To comply with the CFTC regulationsand NFA Rules, the Company has a minimum
requirednet capital of $45,000.The ratio of aggregateindebtednessto netcapital cannot
exceed15 to 1. Net capital and the related not capital ratio fluctuate on a daily basis. As of
April 30,2013,the netcapitalwas$501,790,which exceededthe requiredminimumcapital
of $45,000 by $456,790,and the netcapital ratio was .02to 1. Effeclive June4, 2013, the
net capital requirement of the Companywill be reduced to $5,000 as a result of the
resignation of the Companyfrom NFA as described in Note1.

(7) SUBSEQUENT EVENTS

Managementhas evaluatedsubsequent events and transactionsoccuning after year-end
through the date that the financialstatementswere available for issuance which was June
11, 2013. No transactionsor events were found that were material enough to require
recognitionin the financialstatements.
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NATIONAL PENSION & GROUPCONSULTANTS,INC.
COMPUTATION OF NETCAPITAL PURSUANT TO RULE 15c3-1

APRIL30, 2013

Total equity from statementof financial condition $ 560,396

Less non-allowable assets:
Receivables $ 213
CRD deposit 1,005
Other deposits 49 019 (50,237)

Net capital before haircut 510,159

Haircut:
Vanguard Money Market funds ($352,104 @ 2%) 7,042
NASDAQStock ($8,844 @ 15%) 1,327

Total haircuts (8.369)

Net capitat $ 501.790

COMPUTATIONOF BASIC NETCAPITALREQUIREMENT

Minimum not capital required (6-2/3% of aggregate
indebtednessor$45,000,whichever is greater) $ 45.000

Net capital from above $ §QMQA

Excessnotcapital S 456.790

COMPUTATION OF RATIQ OF AGGREGATE INDEBTEDNESS TO NET CAPITM

Total liabilities (aggregateindebtedness) $ JMQg

Ratioof aggregate indebtedness to not capital .02 to 1

Percentage of debt to debt-equity total
computed in accordance with Rule 15c3-1(d) N/A

The not capital as reported in the most recent amendedunauditedPart ilA filing agreeswith the
auditednot capitalabove.
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NATIONAL PENSloN & GROUP CONSULTANTS, INC.
COMPUTATION FOR DETERMINATION OFRESERVE REQUIREMENTS

PURSUANTTO RULE 15c3-3

APRIL30, 2013

Not applicable - The Company la not required to prepare a Computation of Reserve
Requirement pursuant to Rule 15c3-3 as it is a corporationdealing primarily in mutual funds
transacteddirectly with the Fund. The Companydoes notreceive or deliver customer funds or
securities and is exemptpursuant to Paragraph(k)(1) of the Rule.
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NATIONAL PENSION& GROUPCONSULTANTS,INC.
INFORMATION RELATINGTO THE POSSESSION

OR CONTROLREQUIREMENTSUNDERRULE 15c3-3

APRIL 30, 2013

The Company is not subject to the requirements of Rule 15c3-3 Custorner Protection -
Reserves and custody of securitieswith respect to physical possessionor controlas set forth in
the rule - as it does not receiveor holdfunds orsecurities.
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REPORT ON liffERNAL ACOOUNTING CONTROL

The Board of Directors
NationalPension& GroupConsultants,Inc.
KansasCity, Missouri

in planning and performingour audit of the financialstatementsof National Pension &
Group Consultants, Inc.(theCompany)as of and for the year ertded Apr030, 2013, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company's irstemai control over financial reporting (intemal control) as a basis for designingour
auditingproceduresfor the purposeof expressingour opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectivenessof the Company's internal control.
Accordingly, we do not express an opinionon the effectiveness of the Company'sintematcontrol.

Also, as required by Rule 17a4(g)(1) of the Securitiesand Exchange Commission
(SEC),we havemade a study of the practicesand proceduresfollowedby the Company,including
consideration of control activities for safeguardingsecurities. This study included tests of such
practicesand proceduresthat we consideredrelevantto the objectivesstated in Rule 17a4(g) in
making the periodic computationof aggregate indebiedness (or aggregate debits) and net capital
underRule17a-3(a)(11)andfordeterminingcomplianceWiththeexemptiveprovisionsof Rule15c3-
3. Becausethe Companydoes not cany securities accountsfor customers or perform custodiai
functionsrelatingto customersecurities,wedid not reviewthe practicesand proceduresfollowed by
the Companyin any ofthe following:

1. Making quarterly securities examinations, counts, verifications, and
comparisonsand recordation of differences required by Rule 17a-13,

2. Complying with the requirements for promptpayment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governorsof
the FederalReserveSystem.

The managementof the Company is responsiblefor establishingand maintaining
intemai controland the practicesand proceduresreferredto in the precedingparagraph.in fulfilling
this responsibility,estimates and judgments by managementare required to assess the expected
benefits and related costs of controis and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practicesand procedurescan be expected to
achieve the SEC's previously mentionedobjectives. Two of the objectives of intemal control and the
practicesand proceduresare to provide managementwith reasonable,but notabsolute, assurance
that assetsfor which the Companyhas responsibilty are safeguardedagainstloss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorizationand recorded propertyto permit the preparationof financial statements in conformity
with generally accepted accounting principles. Rule 17a-S(g) lists additional objectives of the
practicesandproceduresiisted inthe precedingparagraph.
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Because of inherent limitations in intemal control and the practices and procedures
referredto above,erroror fraud mayoccur andnot be detected.Also, projectionof anyevaluationof
them to future periods is subjectto the risk that theymay becomeinadequatebecauseof changes in
conditionsor that the effectivenessof their design andoperationmaydeteriorate.

A danciencyin Intemalcontrolexistswhen the design oroperationof a controldoesnot
allow management or employees, in the normal course of performingtheir assignedfunctions, to
prevent or detect and correct misstatements on a timely basis. A signi5cant danciency is a
deficiency, or a combinationof deficiencies, in intemai controlthat is less severe than a material
weakness,yet importantenough to meritattentionby those chargedwithgovemance.

A materiel weeknessis a deficiency,or combinationof deficiencies,in intemai control,
such that there is a reasonable possibRity that a material misstatementof the Company'sfinancial
statementswili not be prevented or detected and corrected on a timelybasis.

Our consideration of intemal control was for the limited purpose described in the first
and secondparagraphs and would not necessarily identifyaRdeficiencies in intemai control that
might be materiai weaknesses. We did not identify any deficienciesin intomal control and control
actMties for safeguarding securRies that we consider to be material weaknesses, as defined
previously.

We understandthat practicesand proceduresthat accomplishthe objectivesrefened
to in the secondparagraphof thisreportareconsideredbythe SECto be adequatefor its purposes
in accordancewith the SecuritiesExchangeAct of 1934and related regulations,and that practices
and proceduresthat do not accomplishsuch objectives in aRmaterial respects indicate a material
inadequacyfor euchpurposes.Based on this understandingandon ourstudy,webelieve that the
Company's practices and procedures,as described in the secondparagraphof this report,were
adequateat April 30,2013,to meet the SEC'sobM

This report is intended solely for the informationand use of the Boardof Directors,
management,the SEC, andother regulatoryagencies that rely on Rule 17a-5(g) under the Securities
ExchangeAct of 1934, in their regulationof registeredbrokersanddesiers,and is not intendedto be
and shouldnot be usedby anyoneotherthan these specifiedparties.

Long Beach,Califomia
June 11,2013


